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About This Report

Report Overview

This report is the first Environmental, Social and Governance Report (hereinafter referred to as

"ESG" Report) ofShanghai M&G Stationery Indt focuses on disclosure of the Company's

work and performance in environmental protection, social responsibditgd corporate
governance. Prior to this, the Company has pu
Report o ( CS3ongeeupveyeary. f or

Reporting Period

This report covers the periodom 1 January to 31 December 2021. Some information is
sourced before the reporting period.

Scope of the Report

The report covers Shanghai M&G Stationery Inc. and its subsidiaries. For the convenience of
expression, they are referred to as AM&G Stati
etc. herein. Ukess otherwise stated, all currencies involved in this report are denominated in

RMB.

Basis of Preparation

This report is prepared in accordance with the Core option of the GRI Standards of Global
Reporting Initiative (GRI) and the United Nations Sustdia&levelopment Goals (SDGSs).

Statement

All data used in this report include public data, relevant internal statistical reports, and
interviews of M&G Stationery. The financial data involved in this report is consistent with the
data range in the 2021 anhueport of M&G Stationery.

This report was approved by the twelfth meeting of the fifth term of the Board of Directors and
the tenth meeting of the fifth term of Supervis8wgard held on 25 March 2022.

Access to the Report

The report is prepared and flished in simplified Chinese and is available in both hard copy
and electronic versions. The latter may be downloaded from the website of M&G, the website
of the Shanghai Stock Exchange (http://www.sse.com.cn) and the website of Cninfo
(http://www.cninfo.om.cn/new/index).
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Pr esi &tatenter@t s

The past 32 years has witnessed the journey of M&G from handling imports of stationery to
mastering the core panaking technology through research and development. Driven by our

missior® fimake study and work more joyful and effectivewe haveexplored a road of
innovation for Chinads s taahkevewhoweranre i ndustry, wh
As the goal of peak carbon dioxide emissions and carbon neutrality is put forward all over

China, the sustainable development strategy has received much attention at home and abroad.

As amissionrdriven andresponsibldeading company in this industryye choose to enhance

the business strategy in a sustainable manner, promote comprehensive sustainable construction

in a scientific and efficient waywe strive to disclose all the strategy, practice and vision of

sustainable developmefor our stakeholdersBased on our development orientation, we

designedour sustainable development pillars from pleespective oéntire value chain to fully

support t hleadti magt ¢ gy ofusfi ai nabl e devel opment o

Sustainable Products

We are commted to creating sustainable products by selecting envirorfmentlly materials

that are harmless, pollutifnee and recyclable, and design products by using common
accessories and extending their lifetime. Without impairing product safety and quality, w
strive for feasible solutions to reduce the use of raw materials and packaging materials, and
provide consumers with innovative, green stationery products.

Response to Climate Change

We pay close attention to the national policies on and the trenienatelchange, adhere to the
philosophy of "Green & Low Carbon", strive to meet tlagionalgoal of peak carbon dioxide
emissions and carbon neutrality, implement the regulations and measures of green-and low
carbon management, improve resource utilizatimauce energy consumption and carbon
emissions, and contribute to the global initiative against climate change.

Sustainable Supply Chain

By adhering to the supplier strategy of "foaugpartner,; we arecommittedto establiing of

a winwin partnership with suppliers, and building a solid foundation for cooperatimaugh
standardizing and refining our procurement,buéd an efficient, sound and safe supply chain
management system, and exert our influence to help developstream and downstream of
the value chain healthily.



Empowerment of Employees and the Community

Weadheres to the principle of employee orientallie, respect, recognize and treat employees
kindly; we promise to provide more opportunities for their eadevelopment; we establish a
perfect welfare assurance system and a perfect occupational health and safety system. We strive
to build a sustainable community, give back to the society, and convey our values by advocating
fair education and supporting gee in need through community engagement.

I'n the future, theedévelbpmentodiis indastrye upgrade dnckiandvate
product s, br ands a n dourcirhdaepthrdevélgpmentwnghislindusityo nt i nu e
order to be a worldlassstdioneryp r and and compl ete the transitio
ACreated in Chinao.



Performance Highlights

Sustainable Products

841 Number of patentsas end of he reporting period
RMB 188 million R&D Investment

Resporseto Climate Change

8.75million kwWh Photovoltaic power generation
RMB 2 million Investment in Smart Logistics Sorting System
1,300 tons Usage of recycled plastics

Evaluatel the status oScope 1 and Scope @arbon emission
Quantifed the impact of carbon reduction initiatives on teduction of carbon emissions

Sustainable Supply Chain

Improved the supplier management system and establishe@athe of Conduct for
Suppliers

Assessment of the sustainable development of the supphain and consolidation of risk
management and control of the supply chain at each node

Establishedritical material supply resource pool and core parts control list

Empowerment of Employee and Community

RMB 8.6 million Total donation of cash and materialsin the reporting period
RMB 2.53 million Investment in labor protection in the reporting period
2,096 Number of persons trained

5.9 Training hours per capita

0 Case of workrelated deaths



About the Company

Business Overview

Shanghai M& G St at isacomprependiva stationdrysiypflie& @nd an office
servicer. The Company integrates the value of creativity into its products and service
advantages, advocates fashionable stationery lifestyle, and provides sdiotighsdy and

work. Its core traditional businesses include designing, developing, manufacturing and selling
writing instruments, student stationery, office supplies and other products MGiEX
brands, and also thecemmerce business M&G Technologies; its new businesses mainly
comprise of large retail stotrisiness Jiumu Store and M&G Life, and direct office supplies
business M&G Colipu.

Well-known in China's stationery industry, M&G'sditional core business consists of four
lines, i.e.mass market stationegegmerntpremium stationergegmentarts and kids drawing
segmentand dfice stationerysegmentin terms of both breadth and depth of the product lines,
M&G is the leaderof Chm6s st ati onery i ndumklngfield MEGpeci al ly
has ranked first among the top 10 companies in this segment of China's light industry for ten
consecutive years. Meanwhile, M&G attracts many creative talents and externgluhligi
resouces from all over the world in order to develop highality stationery products, which
helps M&G to maintain the position as a leader with respect to product functions and design.
By integrating important global resources, e.g raw materials, technolagitalc market,
talents and creativity, M&G strives to introduce its product creativity and branding concept to
the world.

M&G stationerycovessover 80,000 retail stationery shops wittM& G St at i oner y o | ogo
China 523large ownoperatedetail stores and thousands of franchised stores on Taobao.com,

JD.com, and Pinduoduo.com, efiche Company launchalousands of new products every

yearbased on the market demand. Our products are exported to more than 50 countries and

regions and we have paers all over the worldThe Company has maintained dowuligit

growthin the past decadés total revenue reacheRIMB17.6billion in 2021, increasing34%

yearonyear.



Headquartered in Shanghai, China, the Company operates an industrial park tissdicavea

of 550 mu. The park is the home of China Writing Instrument Industrial Base, China Writing
Instrument Center, National Industrial Design Center, and China Key Laboratory of Light
Industry and Writing Instrument Engineering Technology. In 201%GMStationery
Laboratory was accredited by China National Accreditation Service for Conformity
Assessment (CNAS), with its testing capabilities meeting global standard.

M&G invests more than RMB 100 million in the design and development of products and
technology every yeaNew products on the production line can be available in all retail shops

across the country in only 7 days. CurrenM&G has841 patents.M&G won four major

international industrial design awaridsluding German ilAward, Red Dot Design Award,-G

mark, and IDEAAlso, there is a design studio in Israel, which helps M&G to boast the first

class capacity in design.

With its missior® fimake study and erk

more joyful and effectiie M&G focuses on

consumers, follows the tenetf@incerity, Collaboration, Focus, and Wiitino, and strives to

become aWorld-class M&G".

Awards

Awards

Issued by

2021"Shanghai Brand" Certification

Shanghai Brand International
Certification Alliance

Top 500 Most ValuableBrandsin Chinain 2021
[ Ranked382"e

World Brand Lab

Top 100Enterprisesn Shanghain 2021 Ranked
79"

Shanghai Enterprise Confederation/Shanghai
Entrepreneurs AssociatioBhanghai Federation of
Economic Organizationdiefang Daily

Top 100Manufacturingenterprisesn Shanghain
2021 Ranked25"e

Shanghai Enterprise Confederation/Shanghai
Entrepreneurs AssociatioBhanghai Federation of
Economic OrganizationdiefangDaily

10




Top 100Private Enterprisesn Shanghain 2021
[ Ranked35"€

Shanghai Enterprise Confederation/Shanghai
Entrepreneurs AssociatioBhanghai Federation of
Economic Organizationdiefang Daily

Top 100 Private Manufacturing Enterprisesin
Shanghain 2021 Ranked"€

Shanghai Enterprise Confederation/Shanghai
Entrepreneurs AssociatioBhanghai Federation of
Economic Organizationdiefang Daily

Leading company of scientific and technologi

i nnovation in | i ghtYear

Plan 0

Comprehensive Service Department of China Ligh
Industry Federation

Leading company of scientific and technologi
innovation in cultural, educational and spg

products i ndustYearduR

China Cultural and Educational Sports Geod
Association

2021 China Brand Annual Award Stationery Ng

World Brand Lab

11



2021£|£(a§+1 \ /=)

% SEAZAL @iy

M&GStatlonerywontheBestSomaI M&G Stationery won 2021 i

Responsibility Award in the Brand of the Year Award: Stationery
Employer Brand Creative NO. 10
Competition

M&G Stationery won 2021 "China's
CBop 300 Wost&/auabledBrand"

Awards of M&G Stationery in 2021
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Award-winning Products

/

Magneter "Tide of the Century" Red Cultural &

A2021 iF Design Award (Germany) Creative Products
Asecond Prize in the category of cultural
and creative products in the 2nd Session
of Shanghai Red Culture and Creativity
Competition of " City Glory with Red
Powers"

’”

M&G x The Palace Museum China Chic M&G TIKITAKA Press Marker Pen

Marker Pen B2021 ASidanxing L Best Station
A2021 Stationery Innovation Awakrd Chinao Awards =-lnnovation Awar
Gold Award for Innovative Design Silver Award for Technical Innovation

021 ASidanxing L Best Station
Chinao Awards Top 30

M&G x XPUPU 12 Zodiacs Eraser M&G Automatic Compass
Figures #2021 Japan @lark DESIGN AWARD

A2021 Stationery Innovation Award
Excellence Award for Innovative
Appearance

2021 M&G Stationery Award-winning Products
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